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CODE OF VIRGIMA
I'/45. 1-361.26

V IR G I /VIA/ BEFORE THE GAS AND OIL BOARD

AppLICANTS« CNX Gas Company onbehalfof Jeny T. Abshcr DOC/(ETNO.
rclativc to case Ner cL I1-161.

RELIEF SOUGHT:

Issuance: A Supplemental Order for Disbursement of Escroived Funds

Action: Amending Prior Orders Ail'ecting Drilling Unit FF-37.Tracts I C. ID. 2A
(Referenced herein as "the Subject Drilling Unit" )

Location: Russell rh Tazewell Countv. Virainia
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Action Detsilsi

(I)To provide a calculation of funds, Unit Operator has deposited into the Escrow Account
for Drilling Unit ~FF- 7 by Tract Subaccounts;

(2) To provide each applicant, in simple terms, a complete month over month Royalty
Accounting of'unit production, costs, taxes and proceeds, depicting variables used in

the calculation of royalty payments to the unit escrow account.

(3) To disburse unit funds to the Applicants, in accordance with their Unit Ownership
Interests relative to those funds deposited by the Unit Operator into Subject Drilling
Unit's Escrow Subaccount for VGOB Tract(s) identified in Table l.

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final hearing before the Virginia Gas and Oil Board (herein
"Board") at 9:00 a.m. on June 14, 2011, at the Russell County Government Conference Center, 139 Highland Drive

Lebanon. VA

2. Annearances: Mark A. Swartz of Swartz Lmv Oflices appeared for the Applicant; and Sharon M.B. Pigeon,

Assistant Attorney General, was present to advise the Board.

Jurisdiction and Notice: Pursuant to Va. Code H 45.1-361.1 «i seq. , and in particular Va. Code 8 45.1-
361?I and 45.1-36122, the Board finds that it has jurisdiction over the establishment and maintenance of an escrow

account, with tract subaccounts, for each of the coalbed methane gas drilling units established by the Board through

its field rules that are subject to a Board pooling order. Further, the Unit Operator is required to deposit, as

applicable, those I'unde specified in Va. Code I 45.1-361.2I.D., 45.1-361.?2.A.2, 45. 1-361.22.A.3 and 45.1-

361.2".A.4 into the applicable escrow tract subaccounts. The Board finds that: (I) while it does not have jurisdiction

to resolve conflicting chime to die ownership of the Coalbed Methane Gas produced by the Unit Operator from wells

located on Subject Drilling Unit, and (2) while it does not have jurisdiction to interpret agreements by and between

the Gas owners/claimants and/or the Unit Operators or to abridge or contravene the provisions of such agreements,
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(3) pursuant to Va. Code 6 45.1-361.22.A.5, the Board does have jurisdiction and authority to disburse funds
from the Escrow Account provided the Board has been provided with a final decision of a court of competent
jurisdiction adjudicating the ownership of coalbed methane gas as between the conflicting claimants or an agreement
among afl claimants owning conflicting estates in the tracts in question or any undivided interest therein or a decision
from a court appointed Arbitrator.

4. Prior Proceedinus;

4.1 (a) On December 18, 2003 the Board executed its order pooling interests in the Subject Drilling Unit for the
production ofoccluded natural gas produced from coalbeds and rock strata associated therewith (herein "Gas")
in accordance with the provisions of Va. Code SS 45.1-361.21 and 4a.1-361?2(herein "Pooling Order" ). The
Pooling Order was filed with the Clerk of the Circuit Court of Russell County on December 23, 2003, in Deed
Book 598, Pages 996 to 1013 and Tazewefl County on December 22, 2003, Deed Book 898, Pages 254 to 271.

(b) The Supplemental Order was executed and recorded with the Clerk of the Court, Russell County on October
19, 2004, in Deed Book 618, Pages 929 to 941 and Tazewefl County on October 19,2004, in Deed Book 924,
Pages 847 to 859 Instrument 040005700.

(c ) On April 28, 2011 the Board executed its disbursement order. The Order was recorded with thc Clerk of
the Court Russell County on June 24, 2011 at Deed Book 736, Page 70 to 83.

4.2 To the extent claims to the gas were in conflict, pursuant to Va. Code S 45.1-361-22 payments attributable to
said conflicting claims were ordered deposited by the Unit Operator into the escrow account established by the
Pooling Orders (herein "Escrow Account" ). According to the Pooling Orders and testimony, Jeny T. Absher
is entitled to 100%of the Royalties according to the final order which was entered by the court, Case Number
CL 10-1036on February 23, 2011, adjudicating the ownership of coalbed methane gas.

43 The Unit Operator gave notice to Jerry T. Absher and Coal Mountain Mining Co. Limited Partnership, LLC
that the Board would consider a disbursement authorization at its hearing on June 14, 2011.and consider
whether to: (I) amend the Pooling Order to provide for the disbursement a portion of funds on deposit in the
Escrow Account attributable to Tracts IC, ID and 2A as identified in thc attached miscellaneous petition (2)
delete the requirement that the Unit Operator place future royalties anributable to a portion of said Tracls IC,
ID and 2A, the interests of Applicant identtTted in the miscellaneous petition in thc Escrow Account, and (3)
continue the escrow account under this docket number because parties other than those seeking disbursement

under this order are subject to continued paymenls in the escrow.

4.4 The Unit Operator filed the anached accounting (Exhibit A-I) for Subject Driflin Unit's Escrow Account with

the Board ("Accounting" ).

Findings:
5.L Va. Code 45.1-36L22.5 provides:

The Board shall order payatent afpritrcipal and accmted interests, less escrow account fees, frotn the escrotr
accoanr to

canfli

min claimants tvi this tltirty days of receipr ofnoriftcarion of lil a final decision af a court of
cantperenr jurisdiction adjudicating the ownership of caalbed tnethane gas as between them ar liil an
agreemenr among all claimants otrning conjlicting estares in the tracts in quesrion or any undivided interest
rherein. Thc amount to be paid to ihe conflicting claitnants shall be dererntined based ott ilre perceniage af
owtrership interest of the canfliciing claintanrs as shotvn in the operaior's snppletnental filing made part of thc

pooling order that established the escrow account, tire operaror's records ofdeposits attribuiable to those tracts
for tvhich fttnds are being requested, and thc records of the escrow account far the coalbed tnethane gas
drilb'ng utrit. The interests ofany cotenanis who have nat entered into an agreetnent shall reerain in rite escrote
accoirtit.
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5.2 Applicant has certified and represented to the Board that:

(I) Net interests attributable and to be disbursed to Applicants are shown in Table I.
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6. Relief Granted:

For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting and Table I above, the Escrow
Agent is ordered to, within 10 days of receipt of this executed order disburse funds for the unit and applicants detailed
in Table I above.

Exhibit E to the Pooling Order, showing owners subject to escrow, is deleted and replaced with the Exhibit E attached
to this order. Further, the Supplemental Order filed in this cause is hereby modified to delete the requirement that

payments anributable to the conflicting coalbed methane gas ownership interests of those applicants indicated in

Table I be deposited by the Unit Operator into the Escrow Account, and because there are other owners subject to
escrow under the Supplemental Order, the Escrow Anent is directed to continue the Escrow Account for Subject
Drilling Unit. To the extent not speciTically granted herein, any other or further relief is denied.

7. Conclusion:
Therefore, the requested relief and all terms and provisions set forth above in Paranaph 6 above be and hereby are

Emoted and IT IS SO ORDERED.

g. ~Aeals:
Appeals of this Order are governed by the provisions of Va. Code Dx 45.I-361.9 which provides that any order or
decision of tbe Board may be appealed to the appropriate circuit court and that whenever a coal owner, coal operator,

gas owner, gas operator, or operator of a gas storage field certificated by the State Corporation Commission is a party
in such action, the court shall hear such appeal de novo.
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9. Effective Date: This Order shall be efFective on the date of its execution.

DONE AND EXECUTED thisdBsP day of d~, 2011,by a majority ofthe Virginia Gas and Oil Board

Bradley CtkLambcrL Chairman w

Virgini~Gand Oil Board

DONE AND PERFORMED thisj~)4 day of As' ortbvrr, 2011, byan Order of this Board.dit

Rick Cooper. , /
Principal Executive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA )
COUNTY OF RUSSELL )

z-yy
Acknowledged on thts day of P7&Y rav, 2011, personally before me a notary public inland for the

Commonwealth of Virginia, appeared Bradley C. Lambert, being duly swam did depose and say that he is thc Chairman of

the Virginia Gas and Oil Board and Rick Cooper. , being duly sworn did depose and say that he is Prmci pal Executive to the

Stalf of the Virginia Gas and Oil Board, that he executed the same and was authorized to do so.

My commission expires: 09I 30 I 2013

fti'ane L Davis
Notary Public 0174394

ttttttllli(r
vd~tb DAVIS
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PETITIONERi CNX Gas Company LLC

RELIEF SOUGHT: (I) DISBURSEMENT FROM
ESCROW REGARDING TRACT(S) IC, ID, 8: 2A
(2) AND AUTHORIZATION FOR DIRECT
PAYMENT OF ROYALTIES

DIVISION OF GAS AND OIL
DOCKET NO: VGOB 03-1021-1206-02

HEARING DATE: Junc I

DRILLING UNIT: FF-37

RUSSELL k. TAZEWELL COUNTIES, VIRGINIA

MISCELLANEOUS PETITION

1. Petitioner and its counsch Petitioner is CNX Gss Company LLC, 2481 John Nash Boulevard,
Bluefield, West Virginia 24701, 304/323-6500. Petitioner's counsel is Mark A. Swartz, SWARvz Lnw
OFFlcEs, FLLc., 601 Sixth Avenue, Suite 201, P.O. Box 1808, St. Athens, WV 25177-1808.

Relief souahti (I) the disbursement of escrowed funds heretofore deposited with the Board's
Escrow Agent(s) attributable to Tram(s) IC, ID, and 2A as depicted upon thc annexed Exhibit A-I; and (2)
authorization to begin paying royalties directly to the prevailing plaintitfs; Jerry T. Absher, et uh

3. Least Authoritv: Va. Code Ann. Lu 45.1-361.1 et ~se ., 4 VAC 25-160-140., and relevant Virginia
Gas and Oil Board Orders (uBoard") heretofore promulgated pursuant to law.

4. Tvne of wegfsl: Coalbed methane.

5. Factual basis for relief reouestedf Jerry T Abaser, et ux is entitled to 100% of the royalties
according to the Order ivhich was entered on May 6, 2011. Case No. CL11-461, adjudicating the ownership of
coalbed methane gas. This order allows the Applicant and Designated Operator to pay royalties directly to the
prevailing plaintitfs identified in Exhibit EE annexed hereto and the annexed Exhibit A-l, further, specifies how
said royalties are to be paid.

6. Attestationi The foregoing Petition to the best of my knowledge, information, and belief is true

and correct.

CNX GAS COMPANY LLC
BY ITS PROFESSIONAL MANAGER
CNX AS UbfMPA C, PETITIONER

Jv,
A its D. Duty
Po

'
Supervisor

CNX Land Resources, Inc.
2481 John Nash Blvd.
Bluefield, West Virginia 24701

dxr r edh TT
Lr w

) ) 02690
vmsnh m TNE chvfcs oymE cmmcpmc CRcurrcuunr cp Russsu. ccumv, ) 2- I 3-,soft. This deed was the day
presented iu endorsee, ewd upon the cemscsfo uf sdmuwfeifpmeul thsieic snumm, admittmf fo raucid si m)LSf2 o'dcdi ~M. aller psym cut cf
I ter fmpesedhy scuse. focz
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PRDPERYY LINES SHOWN WERE YAREN IRON «APS PROVIDED
SY ONY LIND RESOURCES, W .AWD WERE NOT SURVEYED.

EXHIBIT A

OAKIEOOD. FIELD UNIT FF-37
FORCE POOLING

VGOB-03-102T-TZOG

UNIT FES'7 '~C an CNX Gas Cawoonv LLCCaspany

Ccunty Tazewe vsse DI5ff/Russell D'st ot Lfafden Sorinas/New Garden Soale: ~l M ddor:g}pp I~
aThis plat is a new plot X : an updated plaat or a al plat

I laensed Professional Engineer or Fiosnsed Land Surve@CA
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CNX GAS COMPANY LLC
UNIT PFFFT

Tract Identifications

tA

18.

10.

1D.

Coal Mountain Mining Co. Umited Partnership, LLP Tr. 18-Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coat Corporegon -Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Naroldg;Megloudtn-, et-ux—8udscaendtul-Mineralsermepbgeal
CNX Gas Company LLC - Oil, Gas and Cg NI Leased
20.08 acres 23.4204% /rPJ ra~ ty// Pj~ r & /

Coal Mountain Mining Co. Limited Partnership, LLP Tr. 18 - Coal
Reserve Coal Properbes Company - Below Drainage Coal Leased
Knox Creek Coal Corporadon -Above Drainage Coal Leased
CNX Gas Company LLC - OBIS Leased
James M. McGlothlln, et ux -Smface and Ag Minerals except Coal
o.oo acres o.7368% 7cLof~~ Pr. 48 rcxi /'ca. /
Coal Mountain Mining Co. Limifed Parfnership, LLP Tr. 18-Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporabon -Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Jerry T Absher, et ux- Surface and Ag Minerals except Coal
CNX Gas Company LLC - Oil, Gas and CSM Leased jg//, J2'1c ' ~
10.66 acres 11.9000% ~drvT mJ4 r/

Coal Mountain Mining Co. Umited Partnership, LLP Tr. 18 - Coal
Reserve Coal properues Company - Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
ONx Gas company LLC - OBM Leased
Jeny T.Absher, et ux - All Igin arsis except Coal
CNX Gas Company LLC -Oo, Gas arid CSM Leased
Commonwealth of Virginia - Surface
O.oo acres O.88OOy,

28.

Coal Mountain Mining Co. Limited Partnership, LLP Tr. 40- Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gas Company LLC -CBM Leased
Jerry T.Abs her, et ux -'Suria'ce arid Ag ldinerals except Coal
020 acres 02233% 7vp~~ Xu'4Lvch ~ceo ~/

x
Coal Mountain Mining Co. Umited Partnership, LLP Tr. 40- Coal
Reserve Coal Properties Company -Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Russeg J.Shorf, ef ux-Sutface and Ag Minerals except Coal
16.33 acres 17.1132% Jl ~y~l7m V rrrky~ e /f'~/

Page't of2
October 4, 2004
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CNX GAS COMPANY LLC
UNIT FF-37

Tract identifications

2C. Coal Mountain Mining Co. Limited Partnership, LLP Tr. 40- Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
oNXGa~mpauy~SLLL sed
Johnie H. Short-Surface and Ag Minerals except Coal
1620 acres 18.0844% C.

2D. Coal Mountain Mining Co. Limited Partnership, LLP Tr. 40- Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gas Company U.C - Cggl Leased
8uford E.Short, et ux- Surface and Ag Minerals except Coal
6.65 acres 7.7884%

Coal Mountain Mining Co. Umited Partnership, LLP Tr. 40 - Coal
Reserve Coal Properties Company -Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Dminage Coal Leased
CNX Gas Company LLC - CBM Leased
CNX Gas Company LLC-Surface and Ag Minerals except Coal
13.66 acres 152489%

2F.

2G.

Coal Mountain Mining Co. Umited Partnership, LLP Tr. 40 - Coal
Reserve Coal Proper0es Company - Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Russell J.Short, et ux - Ag Minerals except Coal
Commonwealth of Virginia - Surface
0.33 acres 0.3684% ~&X'~j' /+
Coal Mountain Mining Co. Limited Partnership, LLP Tr. 40 ~ Coal
Reserve Coal Properdes Company - Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Harold D. McGlothlin, st ux- Surface and Ag Minerals except Coal
CNX Gas Company LLC - Oil, Gas and CBNI Leased
0.88 acres 0.8835% )07n~g ckr)". '- '
Coal Mountain Minlhg Co. Limited Partnership, LLP Tr. 41 .Ag Minerals
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
Reserve Coal Properties Company-Oil and Gas Leased
CNX Gas Company LLC - CBM Leased
Unknown Surface Owner ~ ~g p+~, ~&&r&
2.86 acres 3.182T % /

Page 2 of 2
October 4, 2004
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IJst of Conf gcgng Owners/Claimants that requlm escrow

(89.68 Acre Unit)
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Acres In Unit
Interest In

Unit

yract 816.0.88 acme

COAL OWNERSHIP

(1) Coal Mountain Mining Company, Tr.18
Umited Parlnemhip, L.LP.
P.O Box 675
Taxeweg, VA 24651

0/L & GAS OWNERSHIP

0.66 sores 0.7368%

(1) James M. McGlothlin, et ux.
RRI Box 627
Swords Creek, VA 24649

0.66 sores 0.7368%

Page I of I 5/I I/'l1
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Docket ¹VGO8 03-1021-1206-02

List of Conf Ecting Owners/Claimants with Royalty Spgt Agreements
(89.68 Acre Unit)

I)ODK f'48PAGEOG r 9

Acres In Unit
Interest In

Unit
Percent

of Escrow

Tract ¹fA. 20 98 acn s

COAL OWNERSHIP

(1) Coal Mountain Mining Company, Tr.18
Umited Partnership, LLP.
P.O. Box 675
Tazeweg, VA 24651

OIL 8 GAS OWNERSHIP

20.98 acres 23.4204% n/a

(1) Hamld D & Lethe J. McGlothlin

4495 Road Ridge Turnpike
Raven, VA 24639

Tracl ¹IC.10.66 acres

20.08 acres 23 4204% nla

COAL OWNERSHIP

(1) Coal Mountain Mining Company, Tr18
Umited Partnership, LLP.
P.O. Box 675
Tazeweg, VA 24651

OIL & GAS OWNERSHIP

10.66 acres 11 9000% n/a

(1) Jeny T. Absher, et ux.
4276 Roadridge TPK
Raven, VA 24639

10.66 acres 11.9000% 86.1066%

Note: CBM ownership was ad)udlcated to the prevaglng plaintiffs under Case no. CL 11-461
The Order was execuled May 6, 2011 and plantlffs were awarded 100% of the
Coalbed Methane Gas «nderlylng this tract.

Tracl ¹I0.0.86 acres

COAL OWNERSHIP

(1) Coal Mountain Mining Company, Tr18
Limited Partnership, LLP.
P.O. Box 675
Tazeweg, VA 24651

OIL & GAS OWNERSHIP

086 acme 0.9600% nla

(I) Jerry T. Absher, et ux.
4276 Roadddge TPK
Raven, VA 24639

0.66 acres 0.9600% 6.9467%

Note: CBM ownership was ad)udlcated to the prevaglng plaintiffs «ndsr Case no. CL 11-461
The Order was execuled Inay 6, 2011 and plantlffs were awarded 100% of the
Coalbed Methane Gas underlying this tract.

Page 1 of 4
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Unit FF-37

Docket ¹VGOB 03-1021-1206-02
List of Conf gctlng Owners/Claimants with Royalty Spgt Agreements

(89.56 Acre Unit)

BOOK
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Acres In Unit
Interestln Percent

Unit of Escrow

Tract ¹2A. 0.20 acres

COAL OWNERSHIP

(1) Coal Mountain Mining Company, TrAO
Umited Partnership, LL.P
P.O Box 675
Tazeweg, VA 24651

OIL & GAS OWNERSHIP

0.20 sums 0.2233% n/a

(I) Jeny T. Absher, et ux.
4276 Roadridge TPK
Raven, VA 24639

0.20 acres 0.2233% 1.6165'/

Note: CBM ownership was ad)udlcated to the prevaglng plaintiffs under Case no. CL 1tdSI
The Order was executed May 6, 2011 and plantlffs were awarded 100%of the
Coalbed Methane Gas underlying this tract.

Tract ¹2B.15.33 acme

COAL OWNERSHIP

(1) Coal Mountain Min/ng Company, Tr40
Limited Partnemhip, LLP.
P.O Box 675
Tazeweg, VA 24651

15.33 ac/es 17 1132% n/a

OIL & GAS OWNERSHIP

(1) Russel J.Short, et ux.
P.O. Box 363
Swords Creek, VA 24649

15.33 sc/es 17.1132% nia

Note: CBM ownership was ad)udicated Io the prevailing piain¹lfs under Case no. CL flst036
executed In the corrected order dated February 23, 2011 they were awcnfed 100%of Iae
Coalbed Methane Gas underlying this track Royalties wgl be paid 100% to the prevaglng planltffs.

Trect¹2C. 16.20 acres

COAL OWNERSHIP

(1) Coal Mountain Mining Company, Tr40
Limited Partnership, LLP.
P.O. Box 675
Tazeweg, VA 24651

OIL & GAS OWNERSHIP

16.20 acres 18.0844% n/a

(1) Johnie H. Short
P.O. Box 227
Rich/ands, VA 24641

16.20 acres 18 0844% n/a

Note/ CBM ownership was ad)udice ted to the prevailing pla/n¹ffs under Case no. CL 10 1036
mrecuted In the corrected order dated February 23, 2011 they were awarded 100%of the
Coalbed Methane Gas underlying this tract. Royalties wgl be paid 100'/ to the prevaglng planltffs.

Page 2 of 4 5/11/11
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Docket ¹VGOB 03-1021-1206-02

List of Confgctlng Owners/Claimants with Royalty Spgt Agreements
(89.68 Acre Unit)

800K - J /j 2PAGEOGS jt

Acres ln Unit
Interest in Percent

Unit of Escrow

Tract¹2D. 6.95 acres

COAL OWNERSHIP

(1) Coal Mountain Min/ng Company, Tr40
Limited Partnership, L L.P
P.O. Box 675
Tazewell, VA 24651

6.95 acres 7.7584% n/a

OIL 8 GAS OWNERSHIP

(1) Buford E. Short
3929 Road Ridge Turnpike
Raven, VA 24639

6.95 acres 7.7684% n/a

Note: CBM ownership was adJudicated lo the prevailing plain¹ffs under Cess no. CL 10 1036
wreculed in the corrected on/sr daled February 23, 2011 Ikey were awarded 100% of the
Coalbed Methane Gas underlying this tracL Royalties wgl be paid 100% to the prevaglng planltffs.

Tract ¹2E.13.66 acres

COAL OWNERSHIP

(1) Coal Mountain Mining Company, Tr.40
Umited Parinemhip, LLP.
PO Box675
Tazeweg, VA 24651

OIL & GAS OWNERSHIP

13.66 acres 15.2489% nla

(1) CNX Gas Company LLC
IDOO Consol Energy Drive
Canonsburg, PA 15317

TfBCt¹2F.0 33BCres

13.66 acres t5 2489% nia

COAL OWNERSHIP

(1) Coal Mountain Mining Company, Tr.40
Limited Partne whip, LLP.
P.O Box 675
Tazeweg, VA 24651

OIL & GAS OWNERSHIP

0.33 Bc/es D.3684% n/a

(1) Russel & Short, et ux.
P O. Box 363
Swords Creek, VA 24649

0.33 BC/es 0.3684% nla

Note: CBM ovrnersnip was ad/udicaled to the prevailing p/o/nuffs under Case no. CL 10.1036
executed in the corrected order dated February 23, 2011 they were awarded 100%of the
Coalbed Methane Gas underlying this tract. Royalties wDI be paid 100% to the prevaglng planltffs.

Page 3 of 4 5/1 I/'l1 )V
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List of Conf Ecting Owner¹IClalmanis with Royalty Split Agreements
(89.68 Acre Unit)

BOOK
—7 4 2 PAGE OGL'32

Acres In Unit
Interest ln Percent

Unit of Escrow

Tmct ¹2G.0 89 acme

COAL DWNERSHIP

(1) Coal Mountain Mining Company, Tr.40
Limited Partnership, LL.P.
P.O. Box 575
Taxeweg, VA 24651

OIL 8 GAS OWNERSHIP

0.89 acres 0.9935% nla

(1) Harold D. 6 Lethe 2 McGlothlin

4495 Road Ridge Turnpike
Raven, VA 24639

0.69 acres 0.9935% nla

Page 4 of 4



Exhibit A-1
Tract-by-Tract Escrow Calculationii" / 4 2 PAiIE 0'G CGJ 3

Account BaIances as of 4/30/1 1

Unit FF37
V GOB 03-1021-1206-02
Acres Escrowed: 12.38000

Owners
Total Owners'

Tract¹
I

Acme
I

Percent f
Escrow

Amount
Oue Owners
$41,439.30

Coal Mountain Minina Co. Umited Parlnershio. LLP -Coal
Jenv 7 Absher et ox. -o. G. 8 CSM 1c I 10.661 86.1066%1

Coal Mountain Minino Co. Umited Partnershio. LLP -Coal
Jerrv T. Absher. et ux. -O. G. & CHM 1d I 0.861 6.9467%1

Coal Mountain Minino Co. Umited Partnership. LLP -Coal
Jenv T. Absher. et ux. -O. G. & 06M 2a I 0.20l 1.6155%1

$35.681.981

$2.878.661

$669461

Note: Tracts 2b, 2c, 2d, and 2f have been subtraoted from the total amount In escrow.
These tracts were approved for dlsbumement Apr0 26, 2011 by the Board

Wel/s contributing fo the escrow account: FF37 and FF37A
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T. SHEA COOK, P.C.
ATT(')RNKY AT1 'VV

2611 Second Street
Post Off&cc II»s 507

ICichhuuLv, Virginia 2'1661
Phon& (276)963&332-&v&v«av(276) 963 6271

Apiil 19,2011

304729-0099
bbuk S&v&&tta

601 iys Avc 11200
!isint Albans, WV 25177

ILE:3nford Short and I'.Isi&tc!ihnrr. Iobnie Short and lluaveil Shr&rr I fnda Short snd I)avid Shots

Iynit I &I & 'y7and I lnit I'I'-38

lyra& Ivlsrk:

Tbr abo& c tnaiu r is schcdulcd fnr approval of &fL&uihutinn nn April 26, 2011. I recourse thar prior to

that date, I hc provided a rlcudlcd accuunring nf the gross n&yaliira 9cncmtc&l for each unit, ak&og

with a dcailed accouuuuf, of all pnsr-producrion dcducdn&ts made, wirh an ezplanauon ut' each

deduction tnade. This inf&&rmadr&n is necessny in &irder t&& determine the accuracy &&f tltc distrihutinn

proposed l&y (:NX, an&1 rha reasouablcuess &&f thc post pm&&me&ion rlcducuunw

TS(Y&l»

cc: Johnir Short
Bn lord.'iho&'t

i!us. cll Short
1)avul Short
fyav&d Asbury

rnc&toc 6 99996 &Icon sa&IO ' J, 3'LZ9C969&Z Ic&60 ttOZ, OZ'&&du
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r' VIRGINIA: INTHECIRCUITCOURTOFTAZEWELLCOUNTY

JOHNIE HAROLD SHORT) BUFORD E, SHORT
and JBSSIEELAINE SHORT, RUSSELL JENNINGS SHORT
aud LINDA. SUE SHORT and DAVID E, SHORT,

Piaiotiff,

V.

COAL MOUNTAIN MINING
COMPANY, LLFo

Defeadants,

Case Nc. r 1'.l. t6.1088

TAZEWELL COUNTY FIELD UNIT FF-1Z FORCED POOVE. 01-7021-720A
Phundffs, in this unit, Johnle Hatald Short, Buford E, Shot and Jessle Rhine Short, Russell
Jennings Short and Linda Sue Short.

TAZEWELL COUNTY FIELD UNIT FF-38.FORCED POOLED VGOB, 01-1207t
Plaindtfsr ln this utdt, jobnie Hetald Shott, Buford. E. Shot and Jessie Elaine Short, Russell
Jemdngs Short aud Linda Sue Short, and David E.Short.

CORRECTED ORDBR

This date came the psrdes to this action, by coensel, upon Plaintiff s PetiYion filed October 20,

2010 pmsu ant to Dedsra tory Judgment Act Vtrgbda Code Section 8 01-184 whrccby Plaintiff's moved

the Coutt to dedste their collective ownemtdp oE coal bed methme. Thc parties hereto, by counsel,

reprrsentwl unto the Cotut that they ltsd reached a comproudac io this matter to the effect that as

b "tween tbe Plaindifs and the Defendant Use Plsindff s src the owncm of tire coal lred methane gss

putsuaot to their mvnewhip oE the natutnd gss under the lands dcscu1rerl ia said PcttYton and thar said

Phuntiffs, se and between the patties hereto, tee entitled to any funds held in csctmv by thc Virgbda

Gas and Oil Boatd, snd an& roplties which may scctuc in thc future ss a result ofthe pmducdon ofsaid

coal bed methane gas or nstutal gss.

It eppes ftng tbst Jolt nic Harold Shott, noc "Johnnie Herdd Short" as stated in the odjinst order,

is the owner of e 19.10 acre tmct of propeny located an the west side oE Ridge Road in tbe Domn
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' secuon ofTszewell County by Deed of Conveyance dated Jul& 13, 1998 and reconled at Deed Book

580, page 840, in thc Timervcg County Circuit Coutt; that Buford B.Shott and Jessie Blsine Short,

husband and wife, ate the owners ofs 20 acre tract ofprop arty located on the west side ofRidge Sos rl

in the Dorsn section of Tszcwc&l Count& by Deed of Conveyance damd Fcbxusry 25, 1974, snd

taco rd ed at Deed Book 391,page 303, in the Tax mveg County Circuit Coun; that Russ cg Jennings Short

anti Linda Sue Short, husband and wife, are thc owners ofa 21 02 acm tract ofprop any located on thc

west side of Ridge Road in thc Dorsn section of Tazeweg County b& Deed of Conve&ance dated

Febxumy 25, 1974, and xccorded at Deed Book, 391,Pag«476, in thc Tazewdl County Ciccuit Court

Cledts Olgce; thee Buford B.Short and Jes sic Blain e Sltotr, husband and wife are the owners ofa 1.5

stre ttact oE property located on the 1V est side ofR&dge Road in the Do m n Section ofTmcweg Count&

by Deed ofConveyance dated June 17,1968,and recorded st Dc cd Book 34'1,page 553,in the Tax ewdl

County Corns Cler&w Ofgce; that David R Short is the owner of cwo tracts of land totalutg 13 acres

located on Ridge Road in the Dotan section oETazeweg County, by Deed ofCom r yance xhted July 18,

2001, and recorded at Dccd Book 836, page 412, m the Tazewsg Count&' Glair Cout t Clerks Ofgce;

that ag of the forgoing tracxs oEprop any etc contiguous to each other and wme once part of larger tcact

ofpropcxty from which tire coal was severed b& Deed dated Novembm 1'1,1886at Deed Book21, Page

283 in thc Tazeweg County Cixctdt Court Clerks Ofgce; that the Defendant, Coal hlounudn lvgning

Company, LLP is the successor entidcd to the interest conveyed by the Severance Dccd refetenced in

thc preceding paragraph where th Gmntorz therein ware conveyed coal on and under the real estate

descdbed therein; that portions ofthe Plain 8Efs propert& descdbed above werc Eoxced pooled by On!et

of the Virginia Oil snd Gas Boanl thmd &dsrch 8, 2005 VGOB 0310221-1207, and Oulcr dated

October 8 2005 VGOB0310221-1206soddtatpmsusntto4VAC75&60&00(B& theVbginizOiland

Gas Board lws cog ected certain escxow payments for* period of time since the passage of the Act as s

result of myaldcs be'urg generated as result of the producdon of coal bed methane on said tracts, «nd



BK I 105PG0744 BOOK 7 4 2PAGEitjGLOs7

these funds arc b sing held on account for disbursement pursuant to the above dasaibed
am nits pending

a gnat determination of ownetsldp.

Upon consideration of the aforesaid representations, it is hereby ADJUDGED, ORDERED

AND DECREED as follows:

1. As between the Plaintiffs and the Defendant, thai'laimifPs are thc ownezs of tbe coal bed

methane gas under the land des cd bed above, and are entitled to any funds held ia escrow by the Vhghtia

Oil and Gas Board ss thc units descdbcd abave, as wag as bebig entitled to any myaltics generated in

the future adztng from the pto duction ofcoal hcd methane or other natural gas pmduced piusumt to

the previously referenced poogng orden.

2. The Virginia Oil and Gas Bomdis directed to fordnvith order payment ofag pzinciplc sums

and sccmed interest on zoluldes previousll deposited into the escrow account maintained by tbe

Vhghda Oil and Gas Bosn!.

There bebig no thing fucther for consideration tlus mattez the Coun orden the Clerk to pcm ide

a tested copl of this Ordm to Counsel for the Piaintiffa and for the Defendant in tMa matter is stricken

from the active docket.

Entered this~tdayof ~&~2011.

~DOE ~~

Tmmhce Shen Cook
Counsel fo. Pbhitiff

SEEN tgrlTIIOUT OBj5Bf4(ENT 8118884223
RECORDED IN THE CLERK'6 OFF'CE OF'

Q. 1 LX'ILOOK, "
Counsel for Defendant REuORBEB,Y: AB:AR

n COPY, Vggfi2
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